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TAGS: ETRN.MY 

SUB J : CIV AIR - BILATERAL AGREEMENT 
REF: KUALA LUMPUR 4805 AND 4645 

1. EMBASSY REQUESTED TO ADVISE GOM THAT USG BECAUSE OF 
PREVIOUS COMMITTMENTS IS UNABLE TO ACCEPT GOM PROPOSAL TO 
OPEN NEGOTIATIONS TO REVIEW THE AIR TRANSPORT AGREEMENT 
ON NOVEMBER 20. 1973 IN KUALA LUMPUR AS SUGGESTED IN AIDE- 
MEMOIRE DATED OCTOBER 11, 1973. PRESENT SITUATION WITH 
RESPECT TO U.S. CARRIER OPERATIONS IN MALAYSIA IS SUCH 
THAT THE USG BELIEVES THAT THERE IS NO NECESSITY HOLD 
CONSULTATIONS IN NEAR FUTURE TO RESOLVE CIV AIR ISSUES 
BETWEEN USG AND GOM. SHOULD GOM BELIEVE THAT CONSULTATIONS 
ARE NEVERTHELESS REQUIRED, WE WOULD OF COURSE BE PREPARED 
TO RECEIVE A GOM DELEGATION IN WASHINGTON AFTER THE FIRST 

OF NEXT YEAR AT A MUTUALLY CONVENIENT DATE TO BE AGREED 
UPON. 

2. DEPT HAS CALLED TO PAN AM'S ATTENTION EMBASSY'S STRONG 
RECOMMENDATION RE NEED TO ESTABLISH BETTER IMAGE WITH GOM 
IF IT SEEKS TO EXPAND OPERATIONS. HOWEVER, WORLD-WIDE 
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FUEL AVAILABILITIES HAVE RADICALLY ALTERED PAN AM'S 
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OPERATIONAL CAPABILITIES, AND CARRIER IS SEEKING TO CUT BACK 
PRESENT SCHEDULES WHERE POSSIBLE RATHER THAN TO EXPAND. 

UNDER THESE CIRCUMSTANCES THERE IS NO NEED TO PRESS GOM 
FURTHER AND PAN AM ADVISES IT IS NOT NOW PLANNING SEND 
SPECIAL REP ON SPECIAL TRIP TO KUALA LUMPUR, THOUGH IT 
WILL SEEK APPROPRIATE WAYS TO IMPROVE RELATIONS . RUSH 
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